Historic,  Archive  Document 

Do  not  assume  content  reflects  current 
scientific  knowledge,  policies,  or  practices. 


F* 

/tLWMrO 


SEPTEMBER  1963 


FOREIGN 

AGRICULTURAL 

TRADE 

OF  THE 


UNITED 

STATES 


I  N  THIS  ISSUE: 


•  Economic  Development  and  Agricultural  Trade 

•  Imports,  Fiscal  Year  1963 

•  Exports  to  EEC,  August  1962-July  1963 

•  Government  Program  Exports,  Fiscal  Year  1963 

•  Trade  Statistics,  Fiscal  Year  1963 


Published  Monthly  by  Economic  Research  Service/ U.S.  DEPARTMENT  OF  AGRICULTURE 


Contents 


Page 


Digest . 3 

Foreign  Economic  Development  and  Agricultural  Trade .  5 

Agricultural  Imports,  Fiscal  Year  1962-63 . 19 

Export  Highlights .  2li 

Government  Program  Export  Highlights .  27 

Explanatory  Note .  52 

Table  1. — Population  and  Income,  Major  Regions,  1959-60  Averages .  7 

Table  2. — Foreign  Trade,  Major  Regions,  1959-60  Averages .  9 

Table  3- — Income  and  Foreign  Trade  Major  Regions,  1959-60  Averages .  11 

Table  b. — Total  and  Per  Capita  Incomes  and  Imports  from  the  United  States 
and  Other  Countries,  Developed  and  Less-Developed  Countries,  1959-60 

Averages . 12 

Table  5- — Annual  Growth  Rates  for  Income  and  Imports,  Developed  and  Less- 

Developed  Countries,  1959-60  Averages,  and  1980  Extrapolated .  18 

Table  6. — Imports:  Value  by  Commodity,  Fiscal  Year  1961-62  and  1962-63..  20 

Table  7. — Exports  to  the  European  Common  Market:  August- July  1961-62  and 

1962-63 . 25 

Table  8. — Government  Programs  and  Commercial  Exports:  Quantity  by  Com¬ 
modity,  Fiscal  Year  1962-63 . 28 

Table  9. — Government  Program  and  Commercial  Exports:  Value  by  Commodity, 

Fiscal  Year  1962-63 . 29 

Table  10. — Credit  Sales:  Value  by  Commodity,  Fiscal  Year  1962-63 .  31 

Table  11. — Exports:  Quantity  and  Value  by  Commodity,  June  1962  and  1963 

and  July-June  1961-62  and  1962-63 . 32 

Table  12 . --Exports :  Quantity  and  Value  by  Commodity,  July  1962  and  1963.  36 

Table  13. — Imports:  Quantity  and  Value  by  Commodity,  June  1962  and  1963 

and  July-June  1961-62  and  1962-63 .  i|0 

Table  lU . — Imports:  Quantity  and  Value  by  Commodity,  July  1962  and  1963.  kb 

Table  15. — Exports  and  Imports:  Value  by  Country,  July-June  1962-63 .  U8 

Table  16. — Exports  and  Imports:  Value  by  Country,  July-May  1962-63 .  50 

Figure  1. — Income  and  Imports  of  Developed  Countries .  lU 

Figure  2. — Income  and  Imports  of  Less-Developed  Countries .  15 


f 


Trade  Statistics  and  Analysis  Branch 
and 

Economic  Development  Branch 
Development  and  Trade  Analysis  Division 
Economic  Research  Service 


-2- 


FOREIGN 

AGRICULTURAL 

TRADE 


OF  THE  UNITED  STATES 


333g33SSS33383S3S3S333S3S3333SS3S3SS88eS3SS33S3SSSSS38S3S33gS8@SSSSSSS23S333333e 


Digest 


A  special  article  in  this  issue  deals  with  the  relationship  of  economic  develop¬ 
ment  and  agricultural  trade  with  associated  levels  of  total  and  agricultural 
trade  in  developed  and  less-developed  countries.  Total  and  per  capita  incomes 
are  used  as  measures  of  economic  growth.  Special  attention  is  given  to  how 
economic  growth  and  incomes  abroad  influence  U.S.  exports  of  agricultural  prod¬ 
ucts.  If  income  and  trade  continue  expanding  at  the  1950-6 1  rate,  U.S.  agri¬ 
cultural  exports  in  current  dollars  would  be  2.3  times  larger  in  1980  than 
they  were  in  1959  and  I960.  They  would  increase  to  $9.8  billion  by  1980  from 
$5.3  billion  in  1959-60.  Agricultural  exports  to  developed  countries  would 
advance  to  $5. 5  billion  from  $2.8  billion  and  those  to  less-developed  countries 
would  rise  to  $5.U  billion  from  $1.5  billion.  If  real  growth  of  income  and 
imports  continues  expanding  at  the  1950-61  rate,  agricultural  exports  measured 
in  1959-60  dollars  would  be  about  twice  as  large  in  1980  as  in  1959-60.  Removal 
of  inflationary  effects  causes  growth  rates  for  income  to  decrease  relative 
to  those  for  imports,  but  the  deflated  results  appear  more  realistic  than  those 
expressed  in  current  dollars.  The  estimates  suggest  that  U.S.  agricultural 
exports  to  the  developed  countries  would  about  double  by  1980  and  those  to  the 
less-developed  countries  would  nearly  triple. 


U.S.  agricultural  imports  for  consumption  in  fiscal  year  1962-63  totaled  $3,911 
million,  h  percent  above  the  previous  year's  $3,762  million.  The  increase  was 
in  supplementary  (partially  competitive)  commodities,  especially  beef  and  veal 
and  cane  sugar.  Complementary  (noncompetitive)  imports  declined  1  percent  in 
value,  mainly  because  of  lower  prices.  Declines  occurred  in  imports  of  nearly 
all  complementary  commodities  except  carpet  wool  and  essential  oils.  Falling 
prices  caused  decreased  imports  of  some  items  such  as  coffee,  crude  natural 
rubber,  and  cocoa  beans.  Imports  of  beef  and  veal  were  encouraged  by  continued 
strong  U.S.  demand  and  by  the  relatively  low  level  of  cow  slaughter  in  this 
country.  Suppliers  had  more  meat  products  for  export,  and  some  suppliers 
diverted  shipments  to  the  United  States  from  their  usual  markets  in  Europe. 
Larger  imports  of  sugar  reflected  increased  domestic  disbribution  since  December 
1962  and  the  inclusion  in  fiscal  year  1963  statistics  of  some  imports  that 
normally  would  have  been  included  in  1962  data. 
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U.S.  agricultural  exports  to  the  European  Economic  Community  (EEC)  declined  10 
percent  in  the  year  following  imposition  of  the  Common  Agricultural  Policy 
system  of  variable  import  levies  on  July  30,  1962.  Exports  to  the  EEC  totaled 
$1,079  million  compared  with  $1,201;  million  in  August  1961- July  1962.  Exports 
of  commodities  subject  to  variable  import  levies  were  down  26  percent  in  value, 
with  principal  reductions  in  wheat,  wheat  flour,  poultry  meat,  eggs,  and  feed 
grains.  Exports  of  broilers  and  fryers,  the  most  important meat  products  shipped 
to  the  EEC,  declined  70  percent  in  value. 

Exports  of  commodities  not  subject  to  variable  levies  declined  less  than  1 
percent  in  August  1962  -  July  1963  from  a  year  earlier.  Sharp  increases  in 
exports  of  fruits,  vegetables,  soybeans,  protein  meal,  and  rye  offset  declines 
in  cotton,  tallow,  pork,  rice,  tobacco,  and  edible  vegetable  oils. 


Agricultural  exports  under  Government-financed  programs  (P.L.  I;80  and  87-195) 
amounted  to  an  estimated  $1,539  million  in  the  year  ended  June  30,  1963.  These 
shipments  contributed  30  percent  of  the  $5,081;  million  in  U.S.  agricultural 
exports  during  the  year.  "Wheat  and  flour  led  Government  program  exports, 
followed  by  cotton,  vegetables,  rice,  nonfat  dry  milk,  and  corn.  Title  I  sales 
for  foreign  currency  rose  to  a  record  $1,072  million,  or  70  percent  of  all 
program  exports.  Principal  commodities  were  wheat  and  flour,  cotton,  rice, 
vegetable  oils,  feed  grains,  and  tobacco.  These  commodities  were  97  percent 
of  the  value  of  all  Title  I  shipments. 
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FOREIGN  ECONOMIC  DEVELOPMENT  AND  AGRICULTURAL  TRADE 

by 

Raymond  P.  Christensen  and  Arthur  B.  Mackie  1/ 

Agriculture's  Interest  in  Foreign  Economic  Growth 


American  agriculture  has  a  big  stake  in  larger  overseas  markets  for  farm  prod¬ 
ucts  resulting  from  foreign  economic  development  and  growth.  In  recent  years, 
farm  products  from  65  million  harvested  acres  --  about  1  acre  in  5  —  have  been 
exported.  Value  of  agricultural  products  shipped  abroad  totaled  a  little  over 
$5  billion  in  both  1961  and  1962.  This  is  about  15  percent  of  the  total  value 
of  U.S.  farm  marketings. 

Traditionally ,  the  best  markets  for  agricultural  products  have  been  the  highly- 
developed  countries.  For  example,  Japan,  the  United  Kingdom,  West  Germany, 
Canada,  and  the  Netherlands  have  been  the  largest  importers  of  U.S.  farm 
products.  Trade  with  these  countries  can  be  expected  to  increase  as  they 
achieve  still  higher  incomes. 

But  over  the  long  term,  less-developed  countries  are  potential  markets  for 
much  larger  quantities  of  products  from  the  United  States  and  other  developed 
countries.  How  rapidly  markets  expand  in  low-income  countries  will  depend 
upon  how  rapidly  these  countries  achieve  economic  growth  and  increase  their 
foreign  exchange  earnings.  Economic  and  technical  aid  programs  can  be  very 
important  in  helping  low-income  countries  achieve  higher  growth  rates. 

Food  aid  programs  also  can  make  important  contributions  to  economic  growth. 
Under  these  programs,  unemployed  people  in  the  less-developed  countries  are 
paid  with  food  for  work  in  improving  resources  and  building  up  productive 
capacity. 

If  the  various  aid  programs  help  improve  income  levels  in  the  low-income 
countries,  commercial  markets  for  farm  products  as  well  as  other  products 
will  be  increased.  Italy,  Greece,  and  Japan,  for  example,  are  countries 
where  economic  growth  has  led  to  expanded  commercial  export  markets  for  U.S. 
farm  products .  2/ 


1/  Chief  and  International  Agricultural  Economist,  respectively,  of  the 
Economic  Development  Branch,  Development  and  Trade  Analysis  Division,  ERS. 

2 /  See  Johnson,  Sherman  E.,  "The  Strategy  of  Food  Add,"  Econ.  Res.  Ser., 
U.S.  Dept.  Agr.,  paper  presented  at  the  39th  Annual  Agricultural  Outlook 
Conference,  Washington,  D.  C.,  November  lU,  1961. 
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The  complementary  relationship  between  economic  growth  and  trade  has  long  been 
recognized.  In  1580,  for  example,  Richard  Hakluyt,  an  English  historian  and 
geographer,  said  to  English  merchants: 

"If  you  find  any  island  or  maine  land  populous  and 
the  same  people  hath  need  of  cloth,  then  you  are  to 
advise  what  commodities  they  have  to  purchase  the 
same  withal.  If  they  be  poore,  then  you  are  to 
consider  the  soile  and  how  by  any  possibilities  the 
same  may  be  made  to  enrich  them,  that  hereafter  they 
may  have  something  to  purchase  the  cloth  withal."  1/ 

Economic  growth  in  less-developed  countries  depends  on  improving  output  and 
productivity  of  their  agriculture  as  well  as  their  other  industries.  Although 
demand  for  food  may  not  go  up  as  much  as  demand  for  industrial  products  as 
countries  grow,  total  demand  for  agricultural  products  does  expand,  and  inter¬ 
national  trade  in  these  products  increases  as  countries  achieve  higher  income 
levels . 

This  paper  compares  the  relationship  of  economic  development  and  agricultural 
trade  with  associated  levels  of  total  and  agricultural  trade  in  developed  and 
less-developed  countries.  Total  and  per  capita  incomes  are  used  as  measures  of 
economic  growth.  Special  attention  is  given  to  how  economic  growth  and  incomes 
abroad  influence  exports  of  U.S.  agricultural  products. 

Income  and  trade  data  for  three  groups  of  countries  are  examined: 

(1)  Developed  countries  of  the  free  world,  including  countries  of  Western 
Europe,  Canada,  Australia,  New  Zealand,  Republic  of  South  Africa,  Japan,  and 
the  United  States. 

(2)  Less-developed  countries  of  the  free  world. 

(3)  Eastern  Trade  Area,  including  countries  of  Eastern  Europe,  the  Soviet 
Union,  Mainland  China,  Mongolia,  North  Korea,  and  North  Vietnam. 

World  Population  and  Income  Patterns 

About  two-thirds  of  the  world's  population  is  in  the  free  world  and  about  one- 
third  in  the  Communist,  referred  to  as  the  Eastern  Trade  Area  (table  1) . 

Within  the  free  world,  about  one -third  lives  in  developed  countries  and  about 
two-thirds  in  less-developed  areas. 

Income  estimates  of  the  less-developed  countries,  where  much  production  is  for 
subsistence,  have  many  limitations.  However,  available  data  indicate  that 
the  (1)  developed  countries  (excluding  the  Eastern  Trade  Area)  had  about  two- 
thirds  of  total  world  income  in  1959-60  (average  of  calendar  years  1959  and 

l/  Quoted  by  Black,  Eugene ,  R. ,  "The  Diplomacy  of  Economic  Development" 
Harvard  University  Press,  Cambridge,  Mass.  I960,  p.  1+0. 
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Table  1. — Estimates  of  population  and  income ,  by  major  regions,  1959-60 

averages  l/ 


Region  2/ 

Popu¬ 

lation 

Income 

Percentage 

distribution 

: Agricultural 

:  income  as 

Total 

Agricul¬ 

tural 

Popu¬ 

lation 

Total 

income 

: Agricul- 
:  tural 
:  income 

:  share 

:  of  total 
:  income 

Million 

Billion  dollars: 

— 

Percent 

— 

Developed . 

669 

730 

69 

23 

67 

39 

9 

United  States... 

179 

b09 

16 

6 

38 

9 

k 

Other  countries. 

590 

321 

53 

17 

29 

30 

17 

Less-developed. . . . 

1,29k 

ill  2 

51 

kk 

13 

29 

36 

Eastern  Trade  Area 

981 

21k 

57 

33 

20 

32 

27 

World  total . 

2 ,9k3 

1,086 

177 

100 

100 

100 

16 

estimates.  Estimates  of  income  and  population  were  computed  from  data  given 
in  the  United  Nations  Statistical  Yearbook,  1961  and  1962. 

2/  Other  developed  countries  include  Belgium-Luxembourg,  Netherlands,  West 
Germany,  France,  Italy,  Denmark,  United  Kingdom,  Norway,  Sweden,  Switzerland, 
Ireland,  Austria,  Portugal,  Finland,  Greece,  Iceland,  Spain,  Turkey,  Yugoslavia, 
Canada,  Australia,  New  Zealand,  Republic  of  South  Africa,  and  Japan.  Less- 
developed  countries  include  Africa  (all  countries  except  Republic  of  South  Africa) 
Latin  America,  Asia  less  Japan,  China  Mainland,  North  Vietnam,  North  Korea,  and 
Mongolia.  Eastern  Trade  Area  includes  U.S.S.R.,  Eastern  Europe,  China  Mainland, 
North  Vietnam,  and  North  Korea. 


i960),  (2)  less-developed  countries  had  about  one-eighth,  and  (3)  Eastern  Trade 
Area  about  one-fifth  (table  1).  These  data  indicate  the  relative  importance 
of  total  production  and  economic  activity  in  the  different  regions.  There  may 
be  some  underestimating  of  income  in  the  less-developed  countries  because  of 
difficulties  in  placing  values  on  subsistence  production,  which  accounts  for 
a  large  part  of  total  income  in  these  areas.  But  even  with  upward  revision  of 
income  data  for  the  less-developed  countries  to  allow  for  this,  developed 
countries  would  still  account  for  the  major  part  of  world  production  and  income. 

Agriculture  is  more  important  .in  the  less-developed  countries  and  in  the 
Eastern  Trade  Area  than  in  the  developed  countries.  For  example,  agricultural 
income  accounted  for  only  9  percent  of  total  income  in  the  developed  countries 
in  the  1959-60  period,  compared  with  36  percent  in  the  less-developed  countries 
and  27  percent  in  the  Eastern  Trade  Area.  But  this  does  not  mean  the  less- 
developed  countries  account  for  most  of  the  world's  agricultural  production. 
According  to  preliminary  estimates,  developed  countries  earned  about  39  per¬ 
cent  of  world  agricultural  income  in  1959-60,  the  less-developed  countries 
had  29  percent,  and  the  Eastern  Trade  Area  about  32  percent. 
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The  United  States  accounts  for  the  major  part  of  the  total  income  and  economic 
activity  of  developed  countries  outside  the  Eastern  Trade  Area.  With  only 
27  percent  of  the  population,  the  United  States  accounted  for  56  percent  of 
total  income  and  23  percent  of  agricultural  income  of  the  developed  region 
in  1959-60. 


World  Trade  in  Agricultural  and  Other  Products 

It  would  not  be  correct  to  say  that  low-income  countries  are  not  developed 
because  they  do  not  trade  enough.  In  1959  and  I960,  total  exports  and  imports 
of  the  less-developed  countries  amounted  to  19  percent  of  the  total  value  of 
all  production  and  income  in  these  countries  (table  2).  The  comparable 
percentage  was  also  19  percent  for  developed  countries,  excluding  the  United 
States.  Exports  took  only  5  percent  and  imports  b  percent  in  the  United 
States.  But  the  United  States  covers  a  large  area  with  much  specialization 
in  production  and  trade  among  regions  within  the  country.  One -third  or  more 
of  total  production  enters  world  trade  channels  in  many  small  developed 
countries  such  as  Norway  and  Sweden. 

Total  Agricultural  Trade  and  Income 

Agricultural  products  account  for  nearly  one -third  of  total  world  trade.  For 
less-developed  countries  in  1959-60,  5U  percent  of  all  exports  were  agricul¬ 
tural.  The  proportion  was  23  percent  for  the  United  States  and  25  percent  for 
other  developed  countries.  It  was  28  percent  for  the  Eastern  Trade  Area. 

These  data  suggest  that  agricultural  exports  become  a  smaller  proportion  of 
total  exports  as  countries  develop  and  achieve  higher  incomes.  But  the 
absolute  volume  of  agricultural  exports  of  most  countries  continues  to  in¬ 
crease  with  economic  growth  and  rising  incomes. 

Total  value  of  exports  for  a  country  or  region  approximately  equals  total 
value  of  imports  over  a  period  of  years,  although  exports  may  not  equal  imports 
in  any  one  year. 

Developed  countries  as  a  group  import  more  agricultural  products  than  they 
export  (table  2).  However,  total  value  of  agricultural  exports  from  the 
United  States  was  about  10  percent  larger  than  agricultural  imports  in  1959-60. 
Other  developed  countries  imported  about  $8  billion  more  agricultural  products 
than  they  exported.  Countries  in  Western  Europe  and  Japan  are  large  net 
importers . 

In  contrast,  less-developed  countries  as  a  group  export  more  agricultural 
products  than  they  import.  Less-developed  countries  rely  heavily  upon  agri¬ 
cultural  exports  as  a  source  of  foreign  exchange  earnings  and  employment. 

In  1959  and  I960,  total  value  of  agricultural  products  exported  by  these  coun¬ 
tries  averaged  nearly  $8  billion  more  than  value  of  agricultural  imports. 

The  Eastern  Trade  Area  imports  slightly  more  agricultural  products  than  it 
exports . 

This  relationship  of  agricultural  imports  to  development  suggests  that  imports 
of  agricultural  products  become  a  larger  proportion  of  total  imports  as  coun¬ 
tries  achieve  higher  incomes.  The  opposite  relationship  is  suggested  by  data 


Table  2. — Foreign  trade,  total  and  agricultural,  by  major  regions,  1959-60  averages  l/ 
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on  agricultural  and  total  exports.  For  less-developed  countries,  2k  percent 
of  all  imports  were  agricultural.  The  proportion  was  27  percent  for  the 
United  States,  but  38  percent  for  the  other  developed  countries.  The  high 
proportion  of  agricultural  products  to  total  imports  of  developed  countries 
suggests  that  as  the  less-developed  countries  achieve  higher  levels  of 
development,  they  will  become  larger  markets  for  U.S.  agricultural  exports, 

One  can  express  the  value  of  agricultural  exports  as  a  percentage  of  agricul¬ 
tural  income  to  show  the  relative  importance  of  agricultural  exports  to  the 
agricultural  sectors  of  each  region.  However,  this  percentage  does  not 
indicate  the  proportion  of  agricultural  production  exported.  Agricultural 
incomes  herein  referred  are  values  added  by  agriculture  to  the  national 
income.  Total  value  of  agricultural  production  is  larger  than  agricultural 
income  because  it  includes  value  of  products  and  resources  purchased  from 
other  economic  sectors  for  use  in  farm  production.  Agricultural  income 
represents  only  product  value  of  agricultural  labor  and  land. 

Agricultural  exports  are  almost  as  important  to  agriculture  in  the  developed 
countries  as  in  less-developed  countries.  In  both  groups,  agricultural  ex¬ 
port  values  in  1959  and  I960  amounted  to  nearly  30  percent  of  total  agricul¬ 
tural  income  (table  2).  However,  in  the  Eastern  Trade  Area  the  comparable 
figure  was  only  7  percent. 

Per  Capita  Income  and  Trade 


The  relation  between  levels  of  economic  development  and  trade  also  is  shown 
by  per  capita  income  and  trade  data  (table  3)*  Income,  exports,  and  imports 
per  capita  of  all  products  were  6  times  larger  for  developed  countries  than 
for  less-developed  countries  in  1959-60.  Agricultural  exports  were  only 
3  times  larger,  but  agricultural  .imports  were  about  9  times  larger  in  the 
developed  than  in  less-developed  countries  in  1959-60.  The  relationship 
between  income  and  total  trade  is  more  uniform  than  for  agricultural  trade . 

The  high  dependency  of  less-developed  countries  on  agricultural  exports  is 
reflected  in  the  relatively  high  level  of  exports  per  capita  at  this  level  of 
income.  The  relatively  low  level  of  agricultural  imports  per  capita  probably 
reflects  greater  use  of  their  foreign  exchange  earnings  for  capital  imports 
needed  to  finance  industrial  and  general  economic  development.  These  data 
suggest  that  even  in  the  low-income  countries  agricultural  imports  would  be 
increased  with  higher  levels  of  income  and  economic  development. 

U.S.  Share  of  World  Trade 

U.S.  exports  accounted  for  12  percent  of  all  agricultural  products  and  for 
13  percent  of  all  goods  and  services  entering  world  trade  channels  in  1959-60. 
These  percentages  are  based  on  total  exports,  including  exports  by  foreign 
countries  to  the  United  States. 
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Table  3- — Estimates  of  income  and  foreign  trade,  by  major  regions,  1959-60 

averages  l/ 


Per  capita  estimates  of 


Region  2/ 

Total 

|  Total 

\  Agricultural 

income 

(  Exports  ( 

Imports 

‘  Exports 

Imports 

Developed . . . 

United  States . 

1,091 

2,285 

119 

105 

Dollars 

115 

8h 

30 

25 

hi 

22 

Other  countries . 

655 

125 

127 

32 

U8 

Less-developed . 

110 

20 

21 

11 

5 

Eastern  Trade  Area . 

218 

15 

15 

k 

h 

World  total . 

369 

hi 

hi 

13 

13 

l/  Computed  from  data  in  tables  1  and  2. 

2/  See  footnote  2  of  table  1  for  countries  in  each  region. 


Table  k  shows  the  share  of  total  imports  of  foreign  countries  supplied  by  the 
United  States.  In  1959-60,  U.S.  exports  accounted  for  the  following  per¬ 
centages  of  total  imports  by  foreign  countries: 


Developed 

countries 

(Percent')" 


Less-developed 
countries 
(Percent ) 


Agricultural  products .  12 

All  goods  and  services .  17 


23 

22 


These  data  indicate  that  the  United  States  is  less  important  as  a  source  of 
agricultural  products  than  as  a  source  of  other  products.  They  also  indicate 
the  United  States  accounts  for  a  much  larger  share  of  imports  for  the  less- 
developed  countries  than  for  the  developed  countries. 


Obviously,  U.S.  exports  are  influenced  by  exports  of  other  countries  as  well 
as  by  incomes  in  .importing  countries.  But  U.S.  exports  are  distributed 
between  developed  and  less-developed  countries  (excluding  countries  in  the 
Eastern  Trade  Area  and  the  United  States)  approximately  the  same  way  as 
income.  This  is  evident  from  the  following  1959-60  percentage  distribution 
data : 


Developed 

Less-developed 

countries 

countries 

(Percent) 

(Percent) 

Population . 

.  27 

73 

Income . 

.  69 

31 

U.S.  exports 

Total . 

.  61 

39 

Agricultural . 

.  65 

35 
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Table  1|. Estimates  of  total  and  per  capita  incomes  and  imports  from  the  United 

States  and  other  countries,  by  major  regions,  1959-60  averages  l/ 


Income  and 
imports 

Developed 
countries  2/ 

Less-developed  : 
countries  : 

Eastern  Trade 
Area 

--  Billion  dollars 

Total  estimates 

T  nnome . 

321.0 

ll|2.0 

21U.0 

Total  i  imports . 

62.1 

27.5 

111.  7 

From  United  States  3/ . 

10.8 

6.2 

.2 

From  other  countries . 

51.3 

21.3 

ili. 5 

Agricultural  imports . 

23.5 

6.5 

U.3 

From  United  States  3/ . 

2.8 

1.5 

.1 

From  other  nmintri  es . 

20.7 

5.o 

li.2 

—  Dollars  ■ — 

Per  capita  estimates 

Income . 

655.00 

110.00 

218.00 

Total  imports . 

126.73 

21.25 

ill.  98 

From  United  States . 

22. 0U 

li.73 

.20 

From  other  countries . 

10U.69 

I6.I16 

111.  78 

Agricultural  imports . .  . 

U7.96 

5.02 

U.38 

From  United  States . 

5.71 

1.16 

.10 

From  other  countries . 

1|2 . 2b 

3.86 

ll.28 

l/  Preliminary  estimates  in  U.S.  dollars.  See  tables  1  and  2  for  source  of 


data. 

2/  Excludes  the  United  States . 

3/  Excludes  $1.7  billion  of  special  category  of  U.S.  exports  which  are  not 
distributed  among  regions. 


The  developed  countries  accounted  for  nearly  two-thirds  of  U.S.  exports  and 
the  less-developed  for  a  little  over  one -third.  Income  was  distributed  about 
the  same.  The  number  of  people  apparently  has  little  influence  on  how  exports 
are  distributed.  It  is  purchasing  power  that  counts. 

Total  imports  of  foreign  countries  from  the  United  States  and  other  countries 
are  closely  related  to  income.  Agricultural  imports,  however,  are  relatively 


-12- 


greater  in  the  developed  countries.  Imports  of  all  goods  and  services  and  of 
agricultural  products  per  $100  of  income  in  1959-60  were  as  follows: 


Developed 

Less-developed 

countries 

countries 

(Dollars) 

(Dollars) 

All  goods  and  services . 

.  1 9.3k 

19.37 

From  United  States . 

.  3.36 

U.37 

From  other  countries . 

.  15.98 

15.00 

Agricultural  products . 

.  7.32 

U.58 

From  United  States . 

. 87 

1.05 

From  other  count ri es . 

.  6.U5 

3.53 

The  value  of  goods  and  services  Imported  per  $100  of  income  is  about  the  sane 
for  the  less-developed  countries  as  for  the  developed.  As  might  be  expected, 
the  developed  countries  import  much  more  agricultural  products  per  $100  of 
income  than  do  the  less-developed. 

U.S.  exports  of  agricultural  products  averaged  a  little  over  $1  for  each  $100 
of  income  in  the  less-developed  countries  and  a  little  less  than  $1  for  each 
$100  of  income  in  the  developed  countries.  However,  a  substantial  part  of 
U.S.  agricultural  exports  to  the  less-developed  countries  were  concessional 
sales  in  1959-60.  In  I960,  for  example,  60  percent  of  these  agricultural 
exports  to  the  less-developed  countries  were  under  the  P.L.  lj.80  program  com¬ 
pared  with  11  percent  to  the  developed  countries. 

Changes  in  Income  and  Trade 


Total  income  and  total  trade  have  moved  upward  together  during  the  last 
decade . 

Considered  here  are  how  changes  in  imports  of  all  products  and  agricultural 
products  by  developed  countries  (excluding  the  United  States)  and  by  less- 
developed  countries  have  been  associated  with  changes  in  income  during  the 
1950-61  period.  Also  considered  are  how  changes  in  imports  from  the  United 
States  compare  with  changes  in  imports  from  other  countries,  and  how  growth 
rates  for  income  and  imports  compare.  The  growth  rates  referred  to  are 
compound  annual  rates. 

For  developed  countries,  total  income  and  imports  increased  at  the  same  rate, 
6.8  percent  a  year,  during  1950-61  (figure  1).  Imports  from  the  United  States 
increased  6.5  percent  annually,  not  quite  as  much  as  the  rate  for  all  imports. 
Imports  of  agricultural  products  from  all  countries  increased  at  a  rate  of 
U . 7  percent  a  year  while  those  from  the  United  States  increased  at  a  somewhat 
lower  rate,  3*3  percent  a  year. 

For  the  less-developed  countries,  total  imports  from  all  countries  increased 
5.1  percent  and  those  from  the  United  States  at  3.8  percent.  The  growth  rate 
of  income  was  5*2  percent  (figure  2).  Imports  of  agricultural  products  from 
all  countries  went  up  1.9  percent  a  year,  but  those  from  the  United  States 
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FIG.  i 
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increased  at  5*5  percent.  Rapid  expansion  in  imports  of  agricultural  products 
from  the  United  States,  of  course,  was  influenced  by  shipments  under  P.L.  J48O 
programs . 

All  data  are  expressed  in  values  of  current  U.S.  dollars.  Purchasing  power  of 
the  U.S.  dollar  declined  in  value  by  about  26  percent  or  2.3  percent  a  year 
during  the  1950-61  period.  On  the  other  hand,  the  value  of  imports,  measured 
in  constant  dollars,  declined  about  11  percent  or  1  percent  a  year  during  this 
time.  Therefore,  the  upward  trends  shown  for  income  and  imports  generally 
reflect  real  changes  in  income  and  physical  volume  changes  in  imports.  A 
comparison  of  growth  rates  for  the  developed  countries  shows  that  the  physical 
volume  of  trade  grew  about  as  rapidly  as  income  in  current  dollars  but  about 
l-§-  times  faster  in  constant  dollars.  In  the  less-developed  countries,  the 
growth  rates  of  income  and  all  imports  were  more  nearly  the  same. 

The  share  of  U.S.  products  imported  by  the  developed  countries  has  remained 
nearly  constant  since  1950.  The  proportion  was  18  percent  in  1950  and  17  per¬ 
cent  in  I960.  However,  the  U.S.  share  of  agricultural  products  .imported  by 
the  developed  countries  declined  from  17  percent  in  1950  to  12  percent  in 
i960.  Of  course,  U.S.  exports  to  West  European  countries  were  relatively  large 
during  the  early  1950' s,  when  agricultural  production  had  not  fully  recovered 
from  wartime  damages.  These  conditions  probably  account  for  most  of  the  per¬ 
centage  decline  of  the  U.S.  share  of  agricultural  imports  by  the  developed 
countries . 

The  share  of  U.S.  products  imported  by  the  less-developed  countries  declined 
slightly  during  the  past  decade.  It  was  25  percent  in  1950  compared  with 
22  percent  in  I960.  But  the  U.S.  share  of  the  agricultural  imports  of  these 
countries  increased  from  ll|  percent  in  1950  to  23  percent  in  i960.  Large 
shipments  of  agricultural  products  under  the  P.L.  I4.8O  program,  beginning  in 
the  late  1950's,  probably  accounts  for  this  change.  It  also  is  associated  with 
rapid  population  growth,  expanding  demand  for  food,  and  inability  of  the  less- 
developed  countries  to  expand  food  production  quickly. 

Future  Trade  Potential 


Judging  from  experience  during  the  1950' s,  foreign  economic  growth  will  have  a 
major  influence  on  foreign  markets  for  agricultural  products  in  the  years  ahead. 
Of  course,  U.S.  exports  also  will  be  influenced  by  changes  in  (l)  demand  for 
and  production  of  agricultural  products  In  importing  countries,  (2)  supplies 
made  available  for  export  by  competing  foreign  countries,  and  (3)  U.S.  capacity 
for  supplying  agricultural  products  for  export.  Since  the  United  States  accounts 
for  about  15  percent  of  all  the  agricultural  products  imported  by  foreign 
countries,  developments  affecting  foreign  production,  consumption,  and  trade 
can  have  large  impacts  on  U.S.  agricultural  exports. 

To  provide  general  indications  of  how  foreign  markets  for  U.S.  exports  may 
change  in  the  future,  two  sets  of  extrapolations  for  1980  have  been  made, 
based  on  the  following  assumptions: 

1.  Continuation  of  1950-61  growth  rates  for  income  and.  trade  measured  in 
current  dollars . 
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2.  Continuation  of  1950-61  growth  rates  for  income  and  trade  measured  in 
constant  dollars . 

If  the  growth  rates  for  income  and  trade  during  1950-61  continue,  total  value 
of  exports  of  agricultural  products  from  the  United  States  in  current  dollars 
would  be  2.3  times  larger  in  1980  than  in  1959-60  (table  5).  They  would 
increase  from  $U-3  billion  in  i960  to  $9.8  billion  in  1980.  Exports  to  the 
Eastern  Trade  Area  would  be  additional,  but  they  have  been  relatively  small. 
Our  agricultural  exports  to  developed  countries  would  .increase  from  $2.8  bil¬ 
lion  in  i960  to  $5.5  billion  in  1980  while  those  to  the  less-developed  coun¬ 
tries  would  increase  from  $1.5  billion  to  $5.5  billion. 

If  real  growth  rates  for  income  and  imports  during  1950-61  continue,  total 
value  of  agricultural  exports  measured  in  1959-60  dollars  would  be  about  twice 
as  large  in  1980  as  they  were  in  1959-60.  Removal  of  the  effects  of  inflation 
causes  growth  rates  for  income  to  decrease  relative  to  those  for  imports.  The 
deflated  results  appear  more  realistic,  however,  than  those  expressed  in 
current  dollars . 

These  estimates  suggest  that  total  value  of  U.S.  exports  to  the  developed 
countries  would  more  than  double  by  1980;  U.S.  exports  to  the  less-developed 
countries  would  also  double,  but  agricultural  exports  to  these  countries  would 
nearly  triple. 

Agricultural  imports  for  the  developed  countries  likely  will  account  for  a 
declining  proportion  of  total  imports.  Most  developed  countries  are  rapidly 
improving  agricultural  technology  and  production.  Moreover,  the  proportion  of 
income  spent  for  food  likely  will  decrease  as  per  capita  incomes  increase. 

But  for  the  less-developed  countries,  imports  of  agricultural  products  quite 
likely  will  increase  as  rapidly  as  income.  These  countries  are  experiencing 
rapid  population  growth  and  find  it  difficult  to  expand  their  agricultural 
production  quickly.  Many  densely-populated  countries  are  likely  to  become 
large  net-importers  of  agricultural  products  as  they  progress  economically. 

Finally,  it  is  important  to  note  that  a  large  proportion  of  U.S.  agricultural 
exports  to  the  less-developed  countries  are  financed  under  P.L.  I4.8O  programs. 
If  these  countries  achieve  income  growth,  an  increasing  proportion  of  U.S. 
sales  can  be  commercial.  It  is  well  known  that  American  agriculture  has 
surplus  agricultural  production  capacity.  Use  of  this  capacity  through  food 
aid  programs  to  help  the  less-developed  countries  develop  and  achieve  higher 
incomes  can  lead  to  larger  commercial  sales  of  farm  products  in  the  future 
than  it  is  possible  to  predict  with  past  trends. 
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Table  5. — Estimates  of  annual  growth  rates  for  income  and  imports,  developed 
and  less-developed  countries,  1959-60  average  values, 
and  1980  extrapolated  values 


Item 

1950-61  growth  rates 
measured  in  1/ 

1959-60 

average 

values 

1980  values  assuming 

1950-61  growth  rates 
for  income  and  imports 

Current  ' 
dollars  * 

Constant 

dollars 

Current 
dollars  j 

1959-60 

dollars 

—  Percent  — 

—  Billion  dollars  — 

Developed  countries  2/ 

Total  income . 

6/8 

U.5 

321.0 

1,196.5 

771*. 1 

Total  imports 

From  all  countries 

6.8 

6.1* 

62.1 

231.5 

211*.  7 

From  United  States 

6.5 

6.2 

10.8 

38.1 

36.0 

Agricultural  imports 

From  all  countries 

1*.7 

k.2 

23.5 

58.9 

53.5 

From  United  States 

3.3 

2.9 

2.8 

5.1* 

5.0 

Less-developed  coun- 

tries 

Total  income . 

5.2 

2.9 

11*2.0 

391.1* 

251.5 

Total  imports 

From  all  countries 

5.1 

k.2 

27.5 

7l*.l* 

62.6 

From  United  States 

3.8 

3.k 

6.2 

13.1 

12.1 

Agricultural  imports 

From  all  countries 

1.9 

1.6 

6.5 

9.5 

8.9 

From  United  States 

5.5 

5.2 

1.5 

k.b 

l*.l 

Imports  from  U.S.  3/ 

Total . 

— 

— 

17.0 

51.2 

1*8.1 

Agricultural . 

— 

— 

b.3 

9.8 

9.1 

l/  Compound  annual  growth  rates.  Current  values  were  converted  to  195U 


doTlars  to  obtain  growth  rates  in  constant  dollars . 
2/  Excludes  United  States. 

3/  Excludes  imports  by  Eastern  Trade  Area. 
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SPECIAL  in  this  issue 


AGRICULTURAL  IMPORTS  INCREASED  k  PERCENT  IN  FISCAL  YEAR  1962-63 


by 

Dewain  H.  Rahe  1/ 


U.S.  agricultural  imports  for  consumption  .in  fiscal  year  1962-63  totaled 
$3,911  million,  k  percent  above  the  previous  year's  $3,762  million  (table  6). 

The  increase  resulted  from  larger  imports  of  supplementary  (partially  competi¬ 
tive)  items  --  especially  beef  and  veal  and  cane  sugar.  Imports  of  comple¬ 
mentary  (noncompetitive)  products  declined  1  percent,  mainly  reflecting  lower 
prices . 

Nonagricultural  imports  totaled  $12.5  billion,  6  percent  above  the  $11.8  billion 
of  the  year  before.  These  imports  have  been  increasing  for  a  number  of  years, 
reflecting  expansion  in  domestic  disposable  consumer  income  and  export  pro¬ 
motion  programs  undertaken  by  many  countries. 

Imports  of  supplementary  commodities  rose  to  $2,212  million  in  fiscal  year  1963 
from  $2, 0i|. 8  million  a  year  earlier.  The  gains  were  chiefly  in  beef  and  veal, 
apparel  wool,  and  cane  sugar.  Partly  offsetting  were  declines  in  hides  and 
skins,  cotton,  grains  and  preparations,  and  tobacco. 

Imports  of  complementary  products  totaled  $1,699  million  compared  with  the 
previous  year's  $1,713  million.  Declines  occurred  in  nearly  all  items  except 
carpet  wool  and  essential  oils,  and  were  associated  mostly  with  falling  prices 
of  items  such  as  coffee,  crude  natural  rubber,  and  cocoa  beans. 

Complementary  imports  now  account  for  b3  percent  of  total  agricultural  inports 
compared  with  nearly  50  percent  in  1950-5U.  This  decline  has  resulted  partly 
from  substantial  volume  increases  in  irrports  of  supplementary  commodities 
^specially  animals  and  animal  products),  and  partly  from  the  declining  value 
of  complementary  imports.  The  downtrend  in  the  value  of  complementary  imports 
since  the  early  1950 's  has  been  induced  by  the  large  carryover  and  increased 
production  of  most  components  of  the  class,  which  consists  of  items  for  which 
the  demand  tends  to  be  highly  inelastic.  The  oversupply  has  resulted  in  sub¬ 
stantial  price  declines  that  have  tended  to  depress  values. 

1/  Agricultural  Economist,  Trade  Statistics  and  Analysis  Branch,  Development 
and  Trade  Analysis  Division,  ERS. 
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Table  6. — U.S.  agricultural  imports  for  consumption:  Value  by  commodity, 

fiscal  year  1961-62  and  1962-63 


Commodity 

July- 

June 

Change 

1961-62  ; 

1962-63 

— Million 

dollars — 

Percent 

Supplementary 

Animals  and  animal  products: 

Animals,  live . 

120 

118 

-2 

Dairy  products . 

5U 

55 

+2 

Hides  and  skins . 

69 

U31 

56 

515 

-19 

Meats  and  meat  products . 

+19 

Wool,  apparel . 

109 

12i| 

+15 

Other . . 

38 

52 

+11 

Total  animals,  etc . 

821 

909 

+11 

Cotton,  excluding  linters . 

27 

2h 

-11 

Fruits  and  preparations . 

90 

93 

+3 

Grains  and  preparations . 

55 

39 

-29 

Nuts  and  preparations . 

58 

62 

+7 

Oilseeds  and  products . 

151 

157 

+5 

Sugar,  cane . 

I4.68 

552 

+18 

Tobacco,  unmanufactured . 

109 

88 

95 

86 

-13 

-2 

Vegetables  and  preparations . 

Other . . . 

181 

195 

+8 

Total  supplementary . 

2,0^8 

2,212 

+8 

Complementary 

Bananas . 

78 

76 

-3 

Coffee . 

955 

939 

-1 

Cocoa  beans . 

1U0 

231 

57 

96 

128 

-9 

Rubber,  crude,  natural . 

227 

-2 

61 

+7 

Wool,  carpet . 

101 

+5 

Other . 

166 

167 

+1 

Total  complementary . 

1,713 

1,699 

-1 

Total  imports . 

3,762 

3,911 

+5 
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SUPPLEMENTARY  IMPORTS 


Animals  and  animal  products 


Dutiable  cattle .  Imports  of  dutiable  cattle  rose  to  1,217,000  head  in  fiscal 
year  1963  from  1,181,000  a  year  earlier.  However,,  value  was  slightly  lower, 
reflecting  both  a  decline  in  prices  and  the  shipment  of  more  lightweight 
cattle  from  Canada  and  Mexico.  Most  of  the  increase  resulted  from  the  heavy 
movement  of  Canadian  and  Mexican  animals  in  early  1962  because  of  drought 
conditions  in  both  countries.  The  relatively  strong  demand  for  red  meats  in 
the  United  States  has  been  encouraging  imports  of  cattle  by  U.S.  feeders  for 
finishing  with  relatively  cheap  domestic  feeds .  Sixty  percent  of  the  imports 
were  from  Mexico  and  lj.0  percent  were  from  Canada. 

Meats .  Total  imports  of  meats  and  meat  products  advanced  to  $5ll+  million  in 
fiscal  year  1962-63  from  $k31  million  a  year  earlier,  mostly  resulting  from 
the  3k  percent  (231+  million  pounds)  increase  in  imports  of  fresh  and  chilled 
boneless  beef.  Altogether ,  imports  of  beef  and  veal  increased  to  1,029  mil¬ 
lion  pounds  (product  weight)  from  788  million  a  year  earlier.  Imports  were 
encouraged  by  the  continued  strong  U.S.  demand  for  meat  products  such  as 
frankfurters  and  luncheon  meats  and  the  relatively  low  level  of  cow  slaughter 
in  this  country.  In  addition,  Australia  and  New  Zealand  had  larger  supplies 
available  for  export  to  the  United  States.  Higher  prices  in  the  United  States 
caused  exporting  countries  to  divert  a  larger  share  of  their  exports  to  the 
United  States  from  their  usual  markets  in  Europe.  An  estimated  70  percent  of 
the  boneless  beef  imports  enter  the  United  States  through  East  Coast  ports 
and  about  18  percent  through  West  Coast  ports. 

Apparel  wool.  Increased  U.S.  mill  activity  has  resulted  in  an  18  percent 
increase  in  apparel  wool  imports.  Imports  totaled  198  million  pounds  (actual 
weight)  compared  with  167  million  a  year  ago.  Principal  suppliers  were 
Australia,  South  Africa,  New  Zealand,  Uruguay,  and  Argentina. 

Hides  and  skins .  Hide  and  skin  imports  fell  12  percent  in  1963 ,  with  sub¬ 
stantial  declines  in  sheep  and  lamb  skins  and  cattle  hides  and  a  slight 
decline  in  goat  and  kid  skins.  Large  domestic  supplies  and  low  prices  dis¬ 
couraged  foreign  producers  from  shipping  hides  and  skins  into  the  U.S.  market 
last  year. 

Cotton 


Cotton  imports  declined  to  136,000  bales  in  1963  from  158,000  a  year  earlier. 
The  drop  resulted  mainly  from  a  cutback  in  imports  of  picker  lap,  which  were 
sharply  restricted  by  U.S.  Government  action  in  1962.  About  65  percent  of 
cotton  imports  consisted  of  long-staple  cotton  (1-1/8  inches  or  longer). 
Imports  of  cotton,  other  than  short  harsh  Asiatic  cotton,  are  regulated  by 
quotas.  Long-staple  imports  are  limited  to  95^000  bales  on  an  August  1  - 
July  30  year.  Imports  of  upland  type  (under  1-1/8  inches)  are  limited  to 
30,000  bales  on  a  September  19  -  September  18  year. 
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Grains  and  preparations 


Imports  of  grains  and  preparations  fell  precipitously  in  fiscal  year  1963. 
They  totaled  $39  million  compared  with  $55  million  a  year  earlier.  Most  of 
the  decline  resulted  from  the  sharp  drop  in  barley  imports ,  which  totaled 
2  million  bushels  in  1963  compared  with  15  million  a  year  earlier.  Canada, 
the  main  supplier,  had  a  small  carryover,  and  the  United  States  had  a  sub¬ 
stantially  increased  supply  of  malting  barley. 

Sugar 


Imports  of  cane  sugar  totaled  ]j,75U5000  short  tons  in  fiscal  year  1963  com¬ 
pared  with  14^666,000  a  year  earlier  (tel  quel  basis  as  reported  by  the  Bureau 
of  the  Census).  Larger  imports  reflected  increased  domestic  distribution 
since  December  1962 .  Moreover,  fiscal  year  1963  figures  include  some  imports 
that  normally  would  have  been  included  in  the  previous  year's  statistics  but 
were  recorded  in  the  1962-63  period,  because  of  the  provisions  of  the  Sugar 
Act  passed  last  June.  Principal  suppliers  were  the  Philippines,  Dominican 
Republic,  Brazil,  Peru,  and  Mexico.  Imports  accounted  for  about  U5  percent 
of  U.S.  sugar  consumption  last  year  --  somewhat  less  than  in  the  previous 
year  —  as  a  result  of  Sugar  Act  amendments  that  provided  domestic  producers 
with  a  larger  share  of  U.S.  markets. 

O.ilbearing  materials  and  products 


Total  imports  of  oilbearing  materials  and  products  totaled  $157  million  in 
fiscal  year  1963  compared  with  $l5l  million  a  year  earlier.  The  increase 
was  associated  mainly  with  larger  imports  of  coconut  oil,  which  rose  to 
372  million  pounds  from  201;  million  a  year  earlier.  Principal  supplying 
countries  switched  to  coconut  oil  from  copra.  In  the  previous  year  substantial 
quantities  of  coconut  oil  were  released  from  U.S.  strategic  stockpiles,  and 
the  need  for  imports  was  smaller.  Copra  imports  declined  to  632  million 
pounds  from  6l5  million  a  year  earlier,  nearly  all  from  the  Philippines. 


COMPLEMENTARY  IMPORTS 


Bananas 


Banana  imports  totaled  $76  million  in  fiscal  year  1963  compared  with  $78  mil¬ 
lion  a  year  earlier.  Nearly  all  were  imported  from  Central  American 
Republics,  mainly  Ecuador,  Honduras,  Costa  Rica,  Panama,  and  Guatemala.  The 
value  of  imports  has  remained  relatively  stable  in  the  past  6  years . 

Coffee 


Imports  of  coffee  totaled  3,^-3b  million  pounds  in  fiscal  year  1963  compared 
with  3,018  million  a  year  earlier.  Value  fell  to  $939  million  from  $9U5  mil¬ 
lion  because  of  lower  prices.  Except  for  these  2  years,  annual  imports  of 
coffee  were  above  $1  billion  since  the  1950 's.  Over  80  percent  of  U.S. 
imports  came  from  Latin  America,  principally  Brazil,  Colombia,  Guatemala,  and 
Mexico,  and  from  British  East  Africa  and  Angola.  Per  capita  consumption  in  the 
United  States  has  been  relatively  stable  since  World  War  II  --  averaging  about 
15.8  pounds  annually  for  the  past  5  years. 
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A  new  coffee  agreement  among  the  major  producing  and  importing  countries 
(including  the  United  States)  was  signed  in  1962  to  provide  a  more  orderly 
and  stable  market.  Since  1950  the  value  of  imports  has  been  trending  down¬ 
ward  because  of  the  relatively  large  supplies  of  coffee  in  the  major  producing 
countries  and  the  relatively  inelastic  demand  in  consuming  countries. 

The  United  States  accounts  for  over  half  of  the  world  imports  of  green  coffee 
beans. 

Cocoa  beans 


Imports  of  cocoa  beans  declined  to  635  million  pounds  in  fiscal  year  1963 
from  68l  million  a  year  earlier.  The  decline  reflected  reduced  world  produc¬ 
tion,  higher  prices,  and  larger  U.S.  stocks.  There  are  relatively  wide 
fluctuations  in  the  international  cocoa  market  because  producing  countries 
market  their  output  the  same  year  it  is  produced.  Thus,  major  cocoa  producing 
countries  do  not  have  sufficient  carryover  stocks  to  minimize  wide  fluctuations 
resulting  from  poor  crops.  Principal  suppliers  were  Ghana,  Nigeria,  Dominican 
Republic,  Brazil,  and  Western  Africa. 

Rubber 


Imports  of  crude  natural  rubber  in  fiscal  year  1963  totaled  958  million  pounds, 
slightly  above  the  932  million  a  year  earlier.  However,  value  fell  to 
$227  million  from  $231  million.  Since  World  War  II  the  United  States  has 
gradually  shifted  to  the  use  of  synthetic  rubber  in  lieu  of  crude  natural 
rubber.  In  the  early  1950's  crude  natural  rubber  accounted  for  some  two- 
fifths  of  all  U.S.  rubber  used,  but  in  1963  it  declined  to  less  than  30  per¬ 
cent.  Principal  factors  in  the  greater  use  of  synthetic  rubber  in  recent 
years  have  been  price  advantages  and  improved  properties  of  synthetic  rubber. 

Tea 

Tea  imports  increased  to  132  million  pounds  from  120  million  a  year  earlier  -- 
influenced  both  by  the  introduction  of  instant  tea  and  population  growth.  Per 
capita  U.S.  consumption  continues  below  1  pound  but  has  been  increasing  in 
recent  years.  Ceylon,  India,  Indonesia,  the  Netherlands,  and  British  East 
Africa  were  the  principal  suppliers. 

Carpet  wool 


Imports  of  carpet  wool  in  fiscal  year  1963  rose  to  199  million  pounds  from 
185  million  (actual  weight)  a  year  earlier.  Imports  have  been  gradually 
declining  in  the  past  decade,  reflecting  the  increased  use  of  synthetic  fibers 
in  carpets  and  rugs  in  the  United  States.  Last  year's  Import  rise  resulted 
from  increased  carpet  mill  activity,  almost  completely  dependent  on  imported 
fiber . 
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Export  Highlights 
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EXPORTS  TO  THE  EUROPEAN  ECONOMIC  COMMUNITY:  August  1962- July  1963 


U.S.  agricultural  exports  to  the  European  Economic  Community  (EEC)  declined  10 
percent  in  the  year  following  imposition  of  the  Common  Agricultural  Policy 
system  of  variable  import  levies  on  July  30,  1962.  Exports  to  the  EEC  totaled 
$1,079  million  in  the  year  ended  July  30,  1963,  compared  with  $1,20U  million 
the  previous  year  (table  7).  Exports  of  commodities  subject  to  variable  import 
levies  were  down  26  percent,  with  declines  taking  place  in  wheat,  wheat  flour, 
poultry  meat,  eggs,  and  feed  grains. 

Exports  of  feed  grains  totaled  $27 U  million  in  1962-63  compared  with  $286 
million  a  year  earlier.  Exports  of  feed  grains  prior  to  April  1963  were 
running  well  above  a  year  earlier,  reflecting  poor  corn  crops  in  France  and 
Italy,  trade  liberalization  by  Italy,  and  reduced  supplies  available  for  export 
from  other  major  producers.  The  rapid  expansion  of  the  livestock  industry  in 
the  EEC  area  (Belgium-Luxembourg,  France,  Italy,  Netherlands,  and  West  Germany) 
has  been  the  main  reason  for  the  overall  increase  in  EEC  demand  for  feed  grains. 
Exports  of  wheat  declined  to  $lfL  million  in  1962-63  from  $112  million  a  year 
earlier,  mainly  due  to  the  record  EEC  production.  Also,  it  should  be  recalled 
that  Italy  imported  an  unusually  large  quantity  of  U.S.  wheat  in  1961-62  because 
of  its  poor  crop. 

The  variable  import  levy  for  wheat  flour  has  nearly  eliminated  U.S.  flour  from 
the  Netherlands  market,  hitherto  an  important  dollar  outlet.  Exports  of  wheat 
flour  totaled  $11  million  in  the  year  ended  July  30,  1963,  compared  with  $16 
million  a  year  earlier.  Most  shipments  in  1962-63  reflected  P.L.  U80  Title  II 
and  Title  III  flour  for  Italy's  school  lunch  program  and  other  relief  projects. 

Exports  of  poultry  meat  declined  sharply  because  of  relatively  high  variable 
levies.  Exports  of  broilers  and  fryers,  the  most  important  meat  products  shipped 
to  the  EEC,  declined  to  $11  million  in  1962-63  from  $38  million  a  year  earlier  — 
a  drop  of  70  percent. 

Exports  of  commodities  not  subject  to  the  variable  levy  system  declined  less 
than  1  percent  in  August-July  1962-63  from  a  year  earlier.  Sharp  increases  in 
exports  of  fruits,  vegetables,  soybeans,  protein  meal,  and  rye  offset  declines 
in  cotton,  tallow,  pork,  rice,  tobacco,  and  edible  vegetable  oils.  Exports  of 
cotton  fell  to  $86  million  from  $1^6  million  a  year  earlier,  mainly  because  of 
a  2-million-bale  rise  in  cotton  production  in  the  foreign  free  world  and  some 
decline  in  EEC  cotton  use . 
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Table  7. — U.S.  agricultural  exports  to  the  European  Common  Market:  Value  by 

commodity,  August-July  1961-62  and  1962-63 


Commodity 

August-July 

Change 

commodity  group 

1961-62 

;  1962-63 

—  1,000 

dollars  — 

Percent 

Variable-levy  commodities 

Feed  grains . 

285,507 

273, 7lfL 

-1* 

Wheat . 

111,651* 

15,687 

lil,  1*1*2 

10,525 

-6  3 
-33 

Wheat  flour  l/ . 

Poultry  and  eggs: 

Broilers  and  fryers . 

38,208 

11,1*80 

-70 

Stewing  chickens . 

10,696 

U,070 

-62 

Turkeys . 

9,081 

7,851 

-ll* 

Other  fresh  poultry . 

821 

366 

-55 

Canned  poultry . 

1,677 

1,610 

-1* 

Eggs  and.  egg  products . 

5,oUU 

2,851 

-U3 

Total  poultry  and  eggs . . 

65,527 

28,228 

-57 

Total . 

U78,375 

353,936 

-26 

Nonvariable -levy  commodities 

Cotton,  excluding  linters . 

155,81 1* 

85,909 

-1*5 

Fruits  and  vegetables . 

80,263 

98,250 

+22 

Lard  and  tallow . 

32,761 

25,979 

-21 

Pork  2/ . 

515 

372 

-28 

Rice,  milled . 

17 , 8U8 

12,911 

-28 

Soybeans . 

150,037 

161*,  7  27 

+10 

Tobacco,  unmanufactured . 

111,759 

100,561 

-10 

Vegetable  oils,  expressed . 

17,863 

13,899 

-22 

Other  commodities . 

158,591 

3/222,000 

+1*0 

Total . 

725,U5i 

3/72l|,608 

0 

Total  EEC . 

1,203,826 

3/1,078,514* 

-10 

Zi  — u  _i__lwu.x  _L  uaxj  liiciuac  uuna  c±uud  LUiUtJl  lltiU  _L_L  aiiU  _LJ_. 

of  P.L.  1*80  amounting  to  $10,351,000  for  1961-62  and  $8,1*1*0,000  for  1962-63. 

2/  Although  pork  is  a  variable-levy  commodity,  the  imposition  of  the  levy 
on  pork  variety  meats  —  the  kind  exported  by  the  United  States  —  has  been 
postponed. 

3/  Partly  estimated. 


-25- 


Soybean  exports  increased  to  $l6£  million  from  $1!?0  million  a  year  earlier  in 
response  to  further  increases  in  demand  for  protein  meal  in  the  EEC  livestock 
industry.  There  were  also  larger  exports  of  protein  meal  to  the  EEC  in  the 
past  year. 

Tobacco  exports  declined  10  percent  mainly  because  of  substantial  stockpiling 
of  U.S.  leaf  in  the  EEC  prior  to  the  increase  in  duties  for  tobacco  when  the 
Common  Agricultural  Policy  became  effective  on  July  30,  1962.  In  addition, 
the  United  States  has  encountered  increased  competition  in  the  EEC  market  from 
other  producers  --  especially  Rhodesia  and  Nyasaland.  Other  export  declines 
were  in  lard  and  tallow,  pork  variety  meats,  rice,  and  vegetable  oils. 
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FISCAL  YEAR  1962-63 

Agricultural  exports  under  P.L.  I48O  (Agricultural  Trade  Development  and  Assist¬ 
ance  Act  of  195k,  as  Amended)  and  P.L.  87-1 95  (Act  for  International  Develop¬ 
ment)  amounted  to  $1,539  million  for  the  year  ended  June  30,  1963.  1/  Shipments 
under  these  Government -financed  programs  contributed  30  percent  of  the  $5,081+ 
million  of  U.S.  agricultural  exports  during  the  1962-63  fiscal  year.  Wheat 
and  flour  (valued  at  $879  million)  led  Government  program  exports;  followed  by 
cotton  ($162  million),  oilseeds  and  products  ($10 6  million),  rice  ($88  million), 
nonfat  dry  milk  ($69  million),  and  corn  ($60  million).  Government  program  ex¬ 
ports  as  percentages  of  the  value  of  total  exports  for  these  commodities  were 
as  follows:  Wheat  and  flour,  76  percent;  cotton,  33  percent;  vegetable  oils 
and  products,  13  percent;  rice,  5U  percent;  nonfat  dry  milk,  78  percent;  and 
corn,  12  percent.  (See  table  8  for  quantity  figures  and  table  9  for  value  data.) 

Title  I  sales  for  foreign  currency  rose  to  a  record  $1,072  million,  70  percent 
of  agricultural  exports  under  Government-financed  programs.  Wheat  and  flour 
accounted  for  65  percent  of  the  Title  I  exports,  followed  by  cotton,  rice, 
vegetable  oils,  feed  grains,  and  tobacco.  These  commodities  represented 
97  percent  of  the  value  of  all  Title  I  shipments. 

Title  II  exports  (famine  and  other  emergency  relief)  were  valued  at  $159  million, 
10  percent  of  total  program  shipments.  Wheat  and  flour  valued  at  $110  million 
accounted  for  69  percent  of  Title  II  exports.  Nonfat  dry  milk,  feed  grains, 
and  vegetable  oils  were  the  other  leading  commodities.  Disaster  relief  programs 
accounted  for  the  greater  part  of  Title  II  donations  during  the  period  but 
shipments  continued  to  be  made  under  economic  development  and  child  feeding 
programs  and  for  relief  of  refugees. 

Foreign  donations  of  agricultural  commodities  through  U.S.  voluntary  agencies 
and  international  organizations  under  Title  III  amounted  to  $182  million, 

12  percent  of  all  program  shipments  .  Wheat  flour,  nonfat  dry  milk,  cornmeal, 
and  vegetable  oils  were  the  principal  products  exported  under  this  program. 

Barter  shipments  under  Title  III  were  valued  at  $57  million,  1+  percent  of  total 
program  shipments,  and  consisted  of  feed  grains,  tobacco,  wheat  and  flour, 
nonfat  dry  milk,  and  butter. 

1/  A  brief  description  of  these  programs,  an  explanation  of  the  sources  of 
data  used  in  compiling  the  statistical  reports,  and.  reports  for  prior  periods 
may  be  obtained  from  the  Trade  Statistics  and  Analysis  Branch,  Development  and 
Trade  Analysis  Division,  ERS. 
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Shipments  under  Title  IV,  long-term  supply  and  dollar  credit  sales,  totaled  $36 
million,  1+  percent  of  total  program  exports,  and  included  principally  cotton, 
wheat  and  flour,  soybeans,  and  rice.  Under  Title  IV  the  U.S.  Government  is 
authorized  to  enter  into  agreements  for  delivery  of  surplus  agricultural  com¬ 
modities  for  periods  up  to  10  years  and  credit  periods  may  extend  up  to  20  years. 

Agricultural  products  exported  under  P.L.  87-1 9$,  including  sales  for  foreign 
currency  and  economic  aid,  amounted  to  $11;  million,  1  percent  of  total  program 
exports.  Principal  commodities  moved  under  this  program  were  wheat  and  flour, 
rice,  hides  and  skins,  oilcake  and  meal,  and  soybeans. 

Fiscal  year  1962-63  agricultural  exports  outside  specified  Government-financed 
programs  totaled  $3^31+3  million,  70  percent  of  total  agricultural  exports. 
Included  in  these  commercial  sales  for  dollars  were  substantial  amounts  of  some 
commodities  with  Government  assistance  in  the  form  of  (l)  extension  of  credit 
for  relatively  short  periods,  (2)  sales  of  Government-owned  commodities  at  less- 
than-domestic  market  prices,  and  (3)  export  payments  in  cash  or  in  kind.  A 
separate  report  of  exports  under  credit  sales  programs  is  presented  in  table  10. 
Commodities  exported  with  the  assistance  of  export  payments  or  by  sales  from 
Government-owned  stocks  at  less  than  domestic  market  prices  will  be  discussed 
in  a  later  issue. 

Dollar  sales  of  oils  and  oilseeds  amounted  to  $693  million  and  led  all  other 
commodity  groups.  Nearly  90  percent  of  these  commodities  were  sold  for  dollars, 
including  soybeans  totaling  $3l+2  million  and  oilcake  and  meal,  $113  million. 

Feed  grains  ranked  second  in  sales  for  dollars,  totaling  $61+6  million,  nearly 
90  percent  of  the  exports  of  these  commodities.  Dollar  sales  of  corn  alone 
amounted  to  $1+31+  million. 

Fruits  and  vegetables  exported  for  dollars  amounted  to  $l+3l+  million,  98  percent 
of  the  total.  Animals  and  animal  products  except  dairy  totaled  $1+27  million, 

93  percent  of  total  exports  of  these  commodities;  followed  by  tobacco  ($3l+3 
million,  91  percent),  cotton  ($329  million,  67  percent),  wheat  and  flour  ($278 
million,  2l+  percent),  rice  ( $7 U  million,  1+6  percent),  and  dairy  products  ($36 
million,  3b  percent). 

It  should  be  noted  that  the  statistical  reports  of  Government-financed  exports 
show  only  those  commodities  which  are  exported  under  the  programs.  All  other 
commodities  in  the  various  commodity  groups  are  included  in  "Other  agricultural 
commodities . " 
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Table  10. — U.S.  credit  sales  of  agricultural  commodities:  Value  by  commodity } 

year  ending  June  30,  1963  l/ 


Commodity 

Export -Import  Bank 

loans  and  medium 
term  guarantees  2 / 

ccc 

:  credit 

:  sales  3/ 

— mil- 

credit 

sales 

—  Million 

dollars  — 

Wheat . 

1  f)  ,f) 

16.6 

37.7 

Corn . 

— 

37.7 

Grain  sorghums . 

— 

11.2 

11.2 

Oats . 

.2 

.  2 

Barley . 

— 

2.5 

2.5 

Tobacco . 

8.0 

8.0 

Cotton . 

y  85.0 

85.0 

Total . 

85.0 

76.2 

161.2 

(covering  the  financing  costs  of  the  lending  agency). 

2/  Includes  disbursements  during  the  period  under  Export-Import  Bank  loans 
(in  which  U.S.  commercial  banks  participated  at  their  own  or  at  Export-Import 
Bank  risk)  and  disbursements  by  U.S.  commercial  banks  under  Export-Import 
Bank  medium  term  guarantees  against  political  and/or  financial  risk. 

3/  Purchases  during  the  period. 

IT/  Included  in  the  above  amount  is  $21.3  million  for  cotton  under  a  credit 
of- $125  million  for  agricultural  and  other  commodities  to  Japan.  The  total 
disbursed  for  agricultural  commodities  except  cotton  is  not  available. 
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Table  11. —  U.  S.  agricultural  exports?  Quantity  and  value  by  commodity. 
June  1962  and  1963  and  July-June  1961-62  and  1962-63 
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Table  12  . —  U.  S.  agricultural  exports:  Quantity  and  value  by  commodity, 
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Table  12. —  U.  S.  agricultural  exports:  Quantity  and  value  by  commodity, 
July  1962  and  1963  -  Continued 
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Table  12. —  U.  S.  agricultural  exports:  Quantity  and  value  by  commodity, 
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Table  13. —  U .  S.  agricultural  imports  for  consumption:  Quantity  and  value  by  commodity 

June  1962  and  1963  and  July-June  1961-62  and  1962-63 
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Table  lli. —  U.  S.  agricultural  imports  for  consumption:  Quantity  and  value  by  commodity, 
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TOTAL  IMPORTS,  ALL  COMMODITIES  . t  -  :  -  -  1,328,350  1.504.952 

\J  Preliminary. 

2/  Less  than  500. 

2/  Reported  in  value  only. 

4/  Excludes  the  weight  of  "other  hides  and  skins,"  reported  in  pieces  only. 
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Table  15  • —  U.  S.  agricultural  exports  and  imports  for  consumptions  Value  by  country, 

July-June  1962-63  -  Continued 


I 

© 

P.  © 
a,  ' 
a 

o  a 


ts 
i  a 


SCO 

O  H  cc  cm 

mod)** 

■P  OH  vO  H 
Sf 


tf 

P 


£  fc 

rH  0 0 

a,  p 
a  c 
o  © 
o  a 


i§ 


CU  C 

c  © 

co  a 


o  u 


p  O'  sf  < 
O'HvO 
O'  1 — i  cm 


O'  o  -4  c 
p  O' 
o  sf 


VO  O'  O'  .. 
©  O'  O  O'  c 
^  us  co  tc 

© 

SO 


CO  CO  OJ  O  -sJvO  O  ^  CT  O  O'  'JCO  ~4O0'C'-C0v0CMC0s0  sf  P  CM  s^r>  n, 
■4sfH  P  P  [>  P  O'  CM  CO  P  O'  CM  CC  CO  O  N^O  Sf  ho  cc  • 

O'  sf  sr  h  cv  stn  sj-  o  cm  sf  sr  coo 


O'  CO  CM 
CM  sf  P 


CO  P  CM  C'  CC 
O'  CM  p 


OJ  O'  CO  I 
vC  (V  o 
-4  P 


O  O'  O  I 
H  0(V 
cm  sf  m 


lOOCHOvOO'C'AO'CCO'CiO^tOvOOOOCVC'JCCHO 
O  H  (Ni  O'  -4  O'  00  P  vO  P  sto  si  H  O  fM  4)  P  CM  C\ 

HO  P  P  -sf  UA  H  sO  CMvO  00  OJ 


i  Hv£l  CvOsO  OCO  -«j  f°i  r\  to  o  CM  CC'  m  C  sf  v£>  sf  CO  sf  vO  rH  -uCC 
-sr  Sf  04  OCCOCVO'O'OCCOXOCCMiACOvOOWCvC 
\£l  H  o  Sf  o  Si  H(VvfC(V^fMHOIO''OOOC\ 


O  O  IA  H 
04  -sf  CO 


O  O'  o  O  vO  r 
P  rH  S7 


nc  *A  mO'CO  C  OO  r- 1  CAO'  oco  ©  sf  10  o  CO  sfO'  O  CACACA  IA  sf  o^ 
CC'0‘AH\srOOsfOvOCMOsfA-4CCCOCA^iAOO'l  si  CO  CT  sfCC 

VMACCO  >fUMAH  IA  CC1  04  SO^^HCASsfO'H  H  CO  S  CM  O',  H 

CO  CAvO  O'  sf  CA  C  CC  O  04  O'  P  C4  s?  04  4 

04  CC  CM  Sf  rH  04  «- 


S 


•  •  ©  • 

•  •co* 

•  •  O  P  • 

•  •  O  U  • 

•  H  <P 

•  ©  ©  <E  © 

•  o  a  o 

•  P  ©  H  *H 

•  U  O  ©  f-i 

•  <h  P  «H 
<  <M  Pi  <U 

©  OO 

xj  x:  pc 

§w  •  ©  a 

p  p.  3  © 

•a  §g<gv> 

P  D«  •  © 

c  £*  P  £  C  P 

©©©©© 

£  H-d  G  X3  T3  XI  X! 

pcc3p©pp^- 

hIDWOO^OOO 


•  ©  ©  • 

•  P  ©  • 

•  OP  • 

•  co  • 

•  ©  c 

•  XJ  ©  © 

CT)  O 
TJ  ©  C  p 

Sft  ©  f* 

©  P«<M 
P  Q  ©  <d 
P  Q 
P  p 

CD  o»  W 

_  .  .  a©  © 

©  o  ©  w  w 

o  «  ©  CO  p  C 

©p  p  p  p  xj  ....... . 

P  P  P  CXX\  ©  P  W  X>  ©  P  W 
^  X>  P  o  OXIPP  a  CiOX>  © 
®C©PCO^P©©CrO 

^QD,aid©>»cpNpao 

•H<DOP*h©®^Q©©X 


p  pH 

M 

«M  XJ 

<  S 


p  p  © 
P  p  w 
X>  O  © 

P  co  o» 
a,  2; 

©  <H 

®C  O08 
p 

cd  >»  o  © 


C'PPsfOOCOOCCCMC  MOM)'I)0(MOcAtOC  _ 

P  P  O  CM  CO  H  IA  us  us  cm  00  (A  ia  o  \D  O'  P  P 

s0  O'  C*A  , — (rH  US  O^-SfCsO-  — 


OOO'-sfOCOASOO  4  4  ire 

—  O  0-  p  p  Pi  APvD  041 

O  £>  P  US  c  •  -  - 


I  (AnO  O' 


sO  O' 
04 


vO  CO  CO  O'  cc 
O'  so 


COPsOCMCMOOOOO'O'COOO'O'CCMPPsOOCOCOOO'OCCMO'OOCC 

p  O'  04  Sf  us  US  C*A  CM  \D  US  CC  us  v£)PUS 

UA  s£>  P  *<004  O  P  CM  P  £s 


CM  O'  US  CA  O' 
-sf  P  O  O'  O 


•»P  04  04  CA  1 — I 


us  -4 
•<  p 


tO  O'  4  O' 

P  us  C 
04  04 


USC00's004OOO\0CspO4OU\U'\C  4  P  O  4  O  ~4  O  CC  O'  P  C 
4  O  us  us  0-  i — i  p  o  r-  n  cn  cr  us  m  r :  rv  w  n 


tnj  4  O  us  us  O' 
C  P  O'  CO  CM 


P  sf  £ - -  P 


O  O  CO  O  i — i 
O  O'  vO 
P  04 


"SEllXS??':,[oaifASr''AiCJSc??:40K^r^s0rr'cooO"C£'rv'--|occvnso<v  a^P 

n  S  'P  sf  iO  O'  'Q  P  ^  US-4  CMC'O'O'PtOUSiAtOCMvO  C'-  O  O'  CO C 

vO  CO  sf  P  f\J  r\i  us  rf\  fn  o  iA  P  P  P  ^AsO  04  4  O-  ©  O'  CC  P  CC  P  sfO'vO  O'- 04 


^  vO  CC:  sf  P  04 

s0  CM  CM  O' 
P  P 


CM  P  P  t 
sf  P  , 


CO  P 
sf  04 


O' 


I-J 


• 

• 

,  , 

•  • 

• 

•  V 

*" 

• 

• 

•  • 

• 

© 

• 

• 

•  W 

•  • 

• 

•H 

• 

•  © 

•  • 

aj 

• 

•  -P 

•  • 

<< 

© 

• 

•  © 

•  • 

• 

•  ©  q  • 

P 

o 

•  P 

• 

• 

©  *H  *rl  • 

P 

•  CO 

•  c 

• 

>,«h  w  a  . 

r~i 

•  p 

©  o  ©  Q*  • 

• 

Jj 

-U9- 


v0  o 

CM 


O  P 
CM  CM 
O  O' 


O  O 
< — I  sO 
vO  P 


1 


Less  than  $500. 

Not  available  by  countries 


Table  16.—  U.  S.  agricultural  exports  and  imports  for  consumptions  Value  by  country, 

July-May  1962-63 
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Table  1°. —  U.  S.  agricultural  exports  and  imports  for  consumptions  Value  by  country 

July-May  1962-63  -  Continued 
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Not  available  by  countries 


Explanatory  Note 


U.S.  foreign  agricultural  trade  statistics  in  this  report  include  official  U.S.  data 
based  on  compilations  of  the  Bureau  of  the  Census.  Agricultural  commodities  consist 
of  (1)  nonmarine  food  products  and  (2)  other  products  of  agriculture  which  have  not 
passed  through  complex  processes  of  manufacture  such  as  raw  hides  and  skins,  fats  and 
oils,  and  wine.  Such  manufactured  products  as  textiles,  leather,  boots  and  shoes, 
cigarettes,  naval  stores,  forestry  products,  and  distilled  alcoholic  beverages  are 
not  considered  agricultural. 

The  trade  statistics  exclude  shipments  between  the  50  States  and  Puerto  Rico,  between 
the  50  States  and  the  island  possessions,  between  Puerto  Rico  and  the  island  posses¬ 
sions,  among  the  island  possessions,  and  in-transit  through  the  United  States  from  one 
foreign  country  to  another  when  documented  as  such  through  U.S.  Customs. 

EXPORTS  The  export  statistics  also  exclude  shipments  to  the  U.S.  armed  forces  for 

their  own  use  and  supplies  for  vessels  and  planes  engaged  in  foreign  trade. 
Data  on  shipments  valued  at  less  than  $100  are  not  compiled  by  commodity  and  are  ex¬ 
cluded  from  agricultural  statistics  but  are  reflected  in  nonagricultural  and  overall 
export  totals  in  this  report.  The  agricultural  export  statistics  include  shipments 
under  P.L.  87-195  (Act  for  International  Development),  principally  sales  for  foreign 
currency;  under  P.L.  83-U80  (Agricultural  Trade  Development  and  Assistance  Act),  and 
related  laws;  and  involving  Government  payments  to  exporters.  (USDA  payments  are 
excluded  from  the  export  value.)  Separate  statistics  on  Government  program  exports 
are  compiled  by  USDA  from  data  obtained  from  operating  agencies. 

The  export  value,  the  value  at  the  port  of  exportation,  is  based  on  the  selling  price 
(or  cost  if  not  sold)  and  includes  inland  freight,  insurance,  and  other  charges  to  the 
port.  The  country  of  destination  is  the  country  of  ultimate  destination  or  where  the 
commodities  are  to  be  consumed,  further  processed,  or  manufactured.  When  the  shipper 
does  not  know  the  ultimate  destination,  the  shipments  are  credited  to  the  last  coun¬ 
try,  as  known  to  him  at  time  of  shipments  from  the  United  States,  to  which  the  com¬ 
modities  are  to  be  shipped  in  their  present  form.  Export,  shipments  valued  $100-$1|99 
are  included  on  the  basis  of  sampling  estimates. 

IMPORTS  Imports  for  consumption  consist  of  commodities  released  from  U.S.  Customs 
custody  upon  arrival,  or  entered  into  bonded  manufacturing  warehouse,  or 
withdrawn  from  bonded  storage  warehouse  for  consumption.  The  agricultural  statistics 
exclude  low-value  shipments  from  countries  not  identified  because  of  illegible  report¬ 
ing,  but  they  are  reflected  in  nonagricultural  and  overall  import  totals  in  this 
report. 

The  import  value,  defined  generally  as  the  market  value  in  the  foreign  country,  ex¬ 
cludes  import  duties,  ocean  freight,  and  marine  insurance.  The  country  of  origin  is 
defined  as  the  country  where  the  commodities  were  grown  or  processed.  Where  the 
country  of  origin  is  not  known,  the  imports  are  credited  to  the  country  of  shipment. 

Imports  similar  to  agricultural  commodities  produced  commercially  in  the  United  States 
and  others  that  are  interchangeable  in  use  to  any  significant  extent  with  such  U.S. 
commodities  are  supplementary ,  or  partly  competitive.  All  other  commodities  are 
complementary ,  or  noncompetitive . 

Further  explanatory  material  on  foreign  trade  statistics  and  compilation  procedures 
of  the  Bureau  of  the  Census  is  contained  in  the  publications  of  that  agency. 
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